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municatiiig it to Moscow, and arrangements were concluded for the
Conference to open on the 26th June. As principal delegate to the
Conference the Soviet Government nominated Monsieur Yurenev,
their Ambassador in Tokyo, while the 'Manchukuo' nominees were
Mr. Ting Shih-yun, Minister to Japan, and Mr. Ohashi (a Japanese),
the 'Manchukuo' Vice-Minister for Foreign Affairs.
These preparations for a radical settlement of the railway problem
did not prevent the aggravation of the dispute which was already in
progress between the managing partners. The Manchurian Govern-
ment's demand for the return of the rolling-stock remained without
effect; and at the end of May the railway traffic was interrupted at
Pogranichnaya on the eastern, as it had been interrupted already
at Manchuli on the western, frontier. In further notes exchanged
between the Japanese and Soviet Governments on the 26th and
31st May, the former refused responsibility for unfriendly acts on the
part of 'Manchukuo' officials or brigands, and complained of sub-
versive activities on the part of Soviet citizens, while the Soviet note
again insisted upon the impossibility of Japan evading her responsi-
bilities in Manchuria, and demanded the return of the Russian
rolling-stock held on the C.E.R. before there should be any restora-
tion of the C.E.R. rolling-stock held on the Russian lines.
In the meantime the news of the proposed negotiations for the
sale of the railway by Russia to 'Manchukuo' naturally did not pass
unheeded by China; and on the 16th May a note was presented to
Monsieur Litvinov by Dr. W. W. Yen, the Chinese Ambassador in
Moscow. The note expressed surprise at the total disregard of treaty
obligations which was involved in the Soviet Government's action,
and protested against the conclusion of ean unlawful transaction
with an unlawful regime3. Reference was made to Russia's under-
taking in Article 9 of the 1924 Sino-Russian Agreement, quoted
above; and the Chinese Government claimed that the validity of
the 1924 agreements and the status of the railway remained un-
affected by China's exclusion by force majeure from her participation
in the railway administration.
The Chinese Government [the nojp concluded] is constrained to
protest most emphatically against the proposed sale by the Government
of the U.S.S.R. of its interest in the Chinese Eastern Railway, and
expresses the earnest hope that it will reconsider its attitude in regard
to this question, in the light of the agreements of 1924.
This protest, supplemented by a claim, from the Chinese liquidator
of the branches in China of the Russo-Asiatic Bank, for prior settle-
ment of the railway's obligations to the Bank, was met by a denial

